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The effect of targeted subsidies policy on the demand pattern of wood and its
products in Khorramabad city

Abstract

This study examined the effect of targeted subsidies policy on
the demand for raw and semi-processed wood (Russian wood,
MDF Melamine, MDF Higlass, Chipboard, Litron and door
cover) in khorramabad city during the period of 2009-2016.
The data of the present study was compiled seasonally from
spring 2009 to winter of 2016 by documentary type and from
the seven wholesale offices of this city and analyzed using the
almost ideal demand system (AIDS). The results showed that
the purposefulness of subsidies had a structural failure due to
the demand pattern of wood and wood products. In other
words, the demand pattern of people before and after the
targeting of subsidies is different, which means that the
reaction of the applicants of each product to its prices, the
price of other products and changes in income before and
after the purpose of subsidies has changed.

Keywords: demand of wood, almost ideal demand system,
ston index, targeting subsidies.
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